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Eligibility criteria and lending policy of Welfare Loans 
 
1. Distress Loan: 
 
1.1 Eligibility criteria: 

• Have to be member 
• Only during the demise of the nominees  
• Ex-country medical treatment of the nominees. 
• Liquidated earlier loans 

1.2 Lending Policy: 
• The maximum amount entitled for distress loan is Nu 15,000 per distress 
• Interest Free  
• Monthly repayment of 10 installments of  Nu 1500(10% of the principle)  
• Member shall be admissible for the next loan only after the liquidation of 

earlier loan. 
• Incase the members have any default installments, they will be charged with 

the penalty rate of 7%  on the balance amount 
 
2. Personal Loans:  
 
2.1 Eligibility Criteria: 

• Have to be member   
• Should have made regular contribution to the welfare fund for a minimum 

period of 3 years.  
• Produce a surety who has agreed to pay back the loan amount in case of 

default payment. 
• Members can avail the next loan only after the liquidation of the earlier loan. 

2.2 Lending Policy: 
• Maximum loan ceiling of Nu 100,000 or 10 months net take home salary 

which ever is less. 
• The repayment shall be made into equal installments of maximum 60 months. 
• Simple interest rate of 7% p.a  
• The loan has to avail in the prescribed format 
• The loan amount & the interest to be deducted at the source by the concerned 

AFD, head of agencies & deposit to the fund manager. 
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Interest Rate Calculation = PRT/100 (Shown as an Example) 

 
Principle Rate T=Years Simple Interest Amount Monthly Instalments 

            
20,000 0.07 3 4,200 24,200 672.22 
20,000 0.07 4 5,600 25,600 533.33 
20,000 0.07 5 7,000 27,000 450.00 

            
30,000 0.07 3 6,300 36,300 1008.33 
30,000 0.07 4 8,400 38,400 800.00 
30,000 0.07 5 10,500 40,500 675.00 

            
40,000 0.07 3 8,400 48,400 1344.44 
40,000 0.07 4 11,200 51,200 1066.67 
40,000 0.07 5 14,000 54,000 900.00 

            
50,000 0.07 3 10,500 60,500 1680.56 
50,000 0.07 4 14,000 64,000 1333.33 
50,000 0.07 5 17,500 67,500 1125.00 

            
60,000 0.07 3 12,600 72,600 2016.67 
60,000 0.07 4 16,800 76,800 1600.00 
60,000 0.07 5 21,000 81,000 1350.00 

            
70,000 0.07 3 14,700 84,700 2352.78 
70,000 0.07 4 19,600 89,600 1866.67 
70,000 0.07 5 24,500 94,500 1575.00 

            
80,000 0.07 3 16,800 96,800 2688.89 
80,000 0.07 4 22,400 102,400 2133.33 
80,000 0.07 5 28,000 108,000 1800.00 

            
90,000 0.07 3 18,900 108,900 3025.00 
90,000 0.07 4 25,200 115,200 2400.00 
90,000 0.07 5 31,500 121,500 2025.00 

            
100,000 0.07 3 21,000 121,000 3361.11 
100,000 0.07 4 28,000 128,000 2666.67 
100,000 0.07 5 35,000 135,000 2250.00 
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